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e My story

e Me as an investor

+ Abrief dive into Technical Analysis
e What's my edge?

* Finding your edge

e Sharpening your edge



e How to intelligently evaluate the market
and find top-performing stocks, ETFs, and
mutual funds using modern price charts

* The importance of finding your edge

e Trading strategies for beginners ano
seasoned investors alike.









MSFT Microsoft Corp. Nasdaq ¢S ® StockCharts.com
17-Aug-2016 Open 57 .54 High 5762 Low 57.23 Close 57.56 Volume 1290 Chg +0.12 (+0.21%) o










ZUMZ Zumiez Inc. Nasdaq GS @ StockCharts.com
Cyclicals J Apparel Retailers Thursday 22-Jun-2017
Open: 11.75 Ask: PIE: 12.53 Options: yes A +0.85%
High: 12.15 Ask Size: EPS: 0.95 Annual Dividend: N/A Ch: +0.10
Lowy: 11.65 Bid: Last Size: 9761 shrs Yield: N/A Last: 11.90
Prev Close: 11.80 Bid Size: YVIAP: 11.93 SCTR (Smaill): 3.3 Yolume: 601,224

= Zumiez Inc (Daily) 11.90 £1.25 52.5
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A new reason to care
“Voting with your money”
Charting made it easy

Two unique displays of freedom

— Income as a teenager

— Income as an adult

Applied Academics
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Combining tundamental and technical
analysis strategies to form a stronger, more
balanced, more objective analysis approach



Strong technicals
Shorter-term potential
Decision making history

Longer-term beliet



Trend

(20 + 50 + 200 + 425 period MAs)

Relative Strength

(Stock v. Market / Sector v. Market / Industry v. Sector / Stock v. Industry + SC

Money Flow

(Volume / CMF / On-Balance Volume)

Momentum

(MACD / RSI)

Rs)



Technical Analysis




* A broad collection of tools and strategies

e At its core: Data Visualization
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$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
30-Jun-2017 Open 242020 High 243271 Low 242165 Close 242341 Volume 2.18 Chg +2.71 (+0.15%) a
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* To watch what is happening

e To remain as consistent + unbiased as | can



Who wins?




HON Honeywvell Intl NYSE ® StockCharts.com
Industrial f Diversified Industrials Wednesday 17-Aug-2016
Open: 115.60 Ask: PIE: 18.12 Options: yes A +0.13%
High: 115.87 Ask Size: EPS: 6.39 Annual Dividend: 2.38 Chy: +0.14
Low: 115.08 Bid: Last Size: Yielc: 2.06% Last: 115.78
Prev Close: 115.64 Bid Size: viiap: 115.49 SCTR (Large):  34.0 Yolume: 1,692,112

= Honeywell Intl/\Yanguard Total Stock Market ETF 6.65%
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$SPX S&P 500 Large Cap Index INDX

17-Aug-2016
= S&P 500 Large Cap Index (Weekly) 2182.22
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$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
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$SPX S&P 500 Large Cap Index INDX
17-Aug-2016

= S&P 500 Large Cap Index (Weekly) 2182.22
—MA(50) 2041,35
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737 .65

@ StockCharts.com
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$INDU Dow Jones Industrial Average INDX @ StockCharts.com
18-Aug-2016 11:03am Open 12434.50 High 18662.44 Low 18247.79 Last 18596.60 Volume 268 Chg +164.36 (+0.89%) &

= Dow Jones Industrial Average (Monthly) 18596.60
—MA(50) 16263.24
= MA(200) 1209337 12920.01

= MA(425) 7585.3 11497.10
' ‘r L
f

7591.93

a000.0
2000.0

7000.0
6000.0

5000.0
4000.0

062,93

266295 3000.0

2000.0

137602 1833.55

983,51 985,08 1020.02° 100465  1003.87
)

s A ‘ : h
731,14 o e a ) A
, p L | 808,60

1000.0

774,22

517.81

683.53 742.12
607,87

580,14
380.33 )
435,69

250.0
187.17 190.74

“ 151,88 ‘,, v
"

118-92 a¥ ' 156.80
105.97 103,90 ‘1 “h} 125.0
‘ 116,22

p 98,95 :
¥ W/ se01 88,05 %3
72,65 62.5

42.84
18 20 22 24 26 28 30 32 394 36 38 40 492 44 4945 43 S0 52 54 56 58 60 62 64 66 68 J0 Y2 V4 V6 V8 280 82 84 86 83 90 92 94 96 98 00 02 04 06 02 10 12 14 16




A unique view of the developing business
world, with an understanding of products,
trend changes, consumer demands anad

opportunities with which many others may

not be as in tune.



* Long-term faith in equity markets
e The miracle of compounding
* An intentional, describable, repeatable system

e Patience, discipline, and a “peaceful mind”



20-year annualized returns by asset class (1995 — 2014)
14%

129% 11.5%
10%
8%
6%
4%

2%

0%

REITs S&P 500 60/40 Bonds Gold Oil EAFE Homes Average Investor Inflation

Source: J.P. Morgan Asset Management, (Top) Barclays, FactSet, Standard & Poor’s, (Bottom) Dalbar Inc.

Indexes used are as follows: REITS: NAREIT Equity REIT Index, EAFE: MSCI EAFE, Oil: WTI Index, Bonds: Barclays Capital U.S. Aggregate Index,
Homes: median sale price of existing single-family homes, Gold: USD/troy oz, Inflation: CPIl. 60/40: A balanced portfolio with 60% invested in S&P
500 Index and 40% invested high quality U.S. fixed income, represented by the Barclays U.S. Aggregate Index. The portfolio is rebalanced annually.

Average asset allocation investor return is based on an analysis by Dalbar Inc., which utilizes the net of aggregate mutual fund sales, redemptions

and exchanges each month as a measure of investor behavior. Returns are annualized (and total return where applicable) and represent the 20-year
period ending 12/31/14 to match Dalbar’'s most recent analysis.
Guide to the Markets — U.S. Data are as of September 30, 2015.
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psych class
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Barry Schwartz: L

The paradox of
choice

TEDGIlobal 2005 - 19:37 - Filmed Jul 2005
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View interactive transcript

Share 7 926 57 Total Share this talk and
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Psychologist Barry Schwartz takes aim at a central tenet of

TED Talks are free thanks to support from

western societies: freedom of choice. In Schwartz's estimation,

choice has made us not freer but more paralyzed, not happier || Ny NEW FROM
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gy 1he way to maximize the weltare of our
citizens is to maximize individual freedom,
and the way to maximize freedom is to

17
maximize choice



The
Paradox

of Choice

THE PARADOX OF CHOIGE
WHY MORE 15 LESS HART!

A tevobgtionary and boaulifelly roasoned Book ADowT e promscsnus
3B00et of COOME INAL randers he consumer Relpiess A must 1220
- Martin Seligman, author of Axthestic Nappiness




THE JAM STUDY

24 choices vs. 6 choices

30% purchase rate
10x INCREASE
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 Paralysis rather than liberation

 Dissatisfaction in high-choice environments






g7 The innate tendencies of the human minad
to think, judge, and behave in irrational
ways that often violate sensible logic, g1

sound reason or good judgement.



77 The tendency to over-weight, seek out, or
more readily recall information in a way
that confirms our preconceived beliefs,

while simultaneously undervaluing or
ignoring information that disproves our

preconceived beliefs.

i1



g7 A common mental shortcut that causes
individuals to rely on immediate
information or examples that come to
mind first when evaluating a specific topic, s

concept, method or decision.



11 The tendency to irrationally include sunk costs
(costs that have already been incurred and are
irrecoverable) as a factor in our forward

decision making.

) |



" The tendency to place greater value on a

good that we own than that which we place

on an identical good we do not own.



Understanding these psychological inefficiencies
is the first step towards combating and
overcoming their adverse effects.

PLUS . . . their relevance to investing in the
financial markets is profound!



* Long-term faith in equity markets
e The miracle of compounding
* An intentional, describable, repeatable system

e Patience, discipline, and a “peaceful mind”



your edge?




e YOou care.

* You know yourself.



* Are you putting your knowledge to work?

* Do you have a system in place? A
methodology? An organized approach to
investing?






tailoring



 Intentional
e Describable

* Repeatable

 Appropriate






What can |
leave you with?
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e ChartSchool (StockCharts.com)
 Investopedia

e Trading for Dummies (now on Amazon)



* Trend
e Relative Strength
* Money Flow

e Momentum



Trend

» “A general direction in which something is
developing or changing”

» Markets, indexes, stocks and ETFs all trend

e Trend is easy: Up, Down or Sideways



$INDU Dowy Jones Industrial Average INDX @ StockCharts.com
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$SPX S&P 500 Large Cap Index INDX
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Relative Strength

» "A measure of the price trend of a stock or
other financial instrument compared to
another stock, instrument or industry. It is
calculated by taking the price of one asset
and dividing it by another.”

* |n short: how does A compare to B



* Sector Summary

e SCTRs
e PerfCharts

* Top Down Analysis



A series of adjustable price history tables that allow you
to drill down into the market’s major sectors, industry
groups and stocks

https://StockCharts.com/freecharts/sectorsummary.html



https://StockCharts.com/freecharts/sectorsummary.html

A unique ranking system that assigns a number from O
to 100 to all securities in a specitic group, allowing for
direct (and instant) relative strength comparisons

https://StockCharts.com/freecharts/sctr.html



https://StockCharts.com/freecharts/sctr.html

An interactive, customizable price charting tool that
allows you to dynamically compare the performance of
up to 10 different ticker symbols on the same chart

https://StockCharts.com/freecharts/pert.php



https://StockCharts.com/freecharts/perf.php

Select “Price - Performance” under “Indicators”, then add:

¢ $SYMBOL:VTI

¢« $SECTOR:VTI

« SINDUSTRY:$SECTOR
« $SYMBOL:$INDUSTRY



There’s never just one cockroach in the kitchen...

't one sibling gets sick, chances are the whole family
will catch whatever is going arouna.

https://StockCharts.com/freecharts/pert.php



https://StockCharts.com/freecharts/perf.php

HON Honeywell Intl NYSE @® StockCharts.com
Industrial f Diversified Industrials Wednesday 17-Aug-2016
Open: 115.60 Ask: PIE: 18.12 Options: yes A +0.13%
High: 115.87 Ask Size: EPS: 6.39 Annual Dividend: 2.38 Chg: +0.14
Low: 115.08 Bicl: Last Size: Yield: 2.06% Last: 115.78
Prev Close: 115.64 Bid Size: YivAP: 115.49 SCTR (Large): 34.0 Yolume: 1,692,112
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Money Flow

» Calculated by averaging the high, low, and
closing prices, and multiplying by the daily
volume. Comparing that result with the
number for the previous day tells you
whether money tlow was positive or negative
for the current day.

* Positive money flow = strong support



IViomentum

* Physics class wasn’t useless?!

e Momentum is simply the study of how prices
are changing

e The most common: the MACD



And one other
helpful tool!



Seasonality

Uses simple historical price data for an index, stock,

ETF or other security to determine seasonal patterns
or tendencies that are likely to repeat

https://StockCharts.com/freecharts/seasonality.php



Seasonality
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selling...



All still apply!



reversing) Trend

fading) Relative Strength

(
(
(negative) Money Flow
(

weakening) Momentum



A simple watch and react selling strategy

It a stocks prints 3 lower highs (lower peaks) on
consecutive rallies, it's time to sell



There’s never just one cockroach in the kitchen...

't one sibling gets sick, chances are the whole family
will catch whatever is going arouna.

https://StockCharts.com/freecharts/pert.php



https://StockCharts.com/freecharts/perf.php

e My story

e Me as an investor

+ Abrief dive into Technical Analysis
e What's my edge?

* Finding your edge

e Sharpening your edge



