Why and How AAII
Can Help Your
Lifetime Investing
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W Who Am I? Why Am | Doing This?

| put together the annual AAIl Investor
Conference (hope to see you in Las Vegas
this year!)

A A| | 2018 INVESTOR = ﬁ_u_ " | Learn More »
CONFERENCE Lﬁz b m A M
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25 investor seminars and 30 workshops!

| support local chapters by working on new
projects and resources

My son, Noel
Reeh




E!g Why Should You Care About Your Finances?

POLITICO & & " . .
i R ial Security now running a deficit
o - (.\1(“ Care |,
< C¢ .
; . s / S

Millennials and retirement: How bad is it?
Today’s young adults are falling behind but there’s a way they can catch up.
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economy feeling the strength of the

The No. 1 threat to the global economy is a potential financial market crash




ﬁ!g Why Should You Care About Your Finances?

 Depending on where you live in the U.S., the ] Composite Cost of Living
cost of living is quite high (Note: Oregon ranks SRR
7th on this ranking!)

« Paying a financial adviser (or broker) can be Ny -
expensive with fees and the quality of the advice | w ' =
you get will vary greatly 3

* Understanding how to manage your money and
how to save money can help you reduce
financial stress, eliminate debt, avoid living
paycheck to paycheck, retire on your own terms, . L
and let you achieve the goals you set yourself 3 ' N et
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Source: Missouri Economic Research and Information Center (MERIC). Cost of Living Data Series 2018 Annual Average.
. Accessed June 18, 2018.



https://www.missourieconomy.org/indicators/cost_of_living/

E!g Why Should You Care About Your Finances?

FRED ./ — Real Median Household Income in the United States, 1984=100
— Real gross domestic product per capita, Q1 1984=100

 These graphs show two often-reported
series that look at income adjusted for
inflation and population: real median
household income and real per capita
GDP. The red and blue lines should be
similar in an environment where rising GDP ;
means people are getting more income, O
but they’re not. e

« The U.S.’s GDP (the broad indicator for a
nation’s overall economic activity) has
been improving, but the money the
average American household brings in has
not gone up as much as it should.

 Americans are not making as much as we

So0nee: dichderal Reserve Bank of St. Louis (December 1, 2016). FR e e
household income. https://fredblog.stlouisfed.org/2016/12/the-puzzle-of-r ousehold-income/.
Accessed June 12, 2018. 2. Neil Irwin (September 17, 2014). The New

York Times. Accessed June 1, 2018.


https://www.nytimes.com/2014/09/17/upshot/you-cant-feed-a-family-with-gdp.html
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B2  But Isn’t This Risky?

The stock market is not as risky as generally thought!
So why do we all know people who have lost money in
the market?

The market is risky for the short-term investor. A one-
year investor on average would lose a portion of wealth
about a quarter of the time

There are a great number of investors “playing the
market”: making large, short-term profits by trading their
portfolios regularly or by trying to predict short-term
market swings. More than half of these speculators will
lose money, even with the overall upward market trend
Many investors do not diversify. Thus, they take on
more risk and incur more losses than the market as a
whole.

The goal of any strategy is to mitigate risk as much as
possible; AAll's data show long-term perspective helps
investments

Time Frame and Losses
(1926-2017)

Percentage of Holding Periods
Holding That Resulted in Losses
Period S&P Small Corporate U.5.Gov't.
(Years) 500 Stocks Bonds Bonds  T-Bills

1 26% 30% 21% 26% 0%

3 17 23 9 10 0
5 14 14 3 7 0

10 5 2 0 1 0

The table includes all possible holding periods for the
time periods Indicated over the past 92 years. For in-
stance, the 3-year holding period include through
1928,1927-1929, 1928-1930, etc. Purchases are made at
the beginning of the year and held through the time peri-
od indicated.The table indicates the percentage of times
the holding period return would have been negative.

Long-Term Returns (Through Year-End 2017)

Long- Long-

Term Term
S&P Small Corporate Gov't  Treasury Inflation
500 Stocks Bonds Bonds Bills (CPI)

v Dufl & Phedps, 2018 Stocks, Bondy,

ok* [Duff & Phelps, 20181



Confused About What All That Meant?
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Association of
AAI | Individual
Investors

We’'re a nonprofit organization dedicated to assisting
Individuals in becoming effective managers of their own
assets
through programs of education, information and research.




With AAIl, You Can Help Yourself Become a Better Investor
To Protect Yourself Against Growing Financial Instability

The AAIlI Journal — A monthly publication that Im"r '

provides you with a continuing stream of information
and insight that focuses on how you can improve
your investment results.

AAIl Portfolios — Portfolios that provide members
with stock and mutual fund research,
recommendations and analysis. Our ultimate goal
with portfolios and stock screens is to provide you
with the best of both worlds—investment advice and
iInvestment education.



With AAII, You Can Help Yourself Become a Better Investor
To Protect Yourself Against Growing Financial Instability

American Asscciation of Individual kvestors
ez 2 -
5 asSORs oy

Individual Investor’'s Guide to Personal Tax
Planning— Every December, members receive this
extensive guide to tax planning aspects of investing
that is based on the latest laws and rulings. With tax
rate schedules and a tax forecasting worksheet, this
guide serves as an important source of year-end
assistance

Local Chapter Meetings — Local chapters (such as
this one!) offer expert speakers who provide valuable
and interesting presentations to help inform you about
the latest investment strategies, tools and ideas

2017 Individual Investor’s Guide to
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With AAII, You Can Help Yourself Become a Better Investor
To Protect Yourself Against Growing Financial Instability

Plus Much More Included With Your Membership!
Individual Investor’s Guide to the Top Mutual Funds
Guide to ETFs
Lifetime Strategy for Investing
Stock ldeas

AAll.com
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ﬁ Free Emails To Help You Succeed Fmanmaltf w-aall.comema

Membership includes access to emails that will help you
achieve your financial goals:

AAIll Investor Update — Weekly email that gives perspective on what’'s going on
in the markets and the economy

AAIll Journal Update — Monthly email that provides you with a digital version of
the AAIl Journal

Getting Started Email — Weekly email with the goal of introducing you to a new
AAIll Member Benefit each week

AAIll Weekly Digest — Weekly Email that provides a curated list of investment
education articles that are hand-picked by AAIl editors

Monthly Model Portfolios/Monthly Stock Ideas Updates




@ Free Online Investor Classrooms: Important for Any
Beginner!

Covers topics such as:

First Steps to Successful Investing -
Choosing the Best Fund for You ”"“"'h,,-.-,
How to Analyze a Stock __sEW’]L

Investing in Bonds

http://www.aaii.com/classroo
m




C
‘ More Resources For Investors at Any Level!

AAIll E-Books: E-books that bring complicated investment
topics down to earth in a concise and conversational way

Asset Allocation Models: Basic guide designed to help you
building a portfolio appropriate for your risk

Beginning Investor Series: Coverage of basic investing topics
from the AAIl Journal archives

AAll.com Site Search: Locate investing articles on any many
investing topics



https://www.aaii.com/investing-basics/investment-ebooks
https://www.aaii.com/asset-allocation
http://www.aaii.com/journal/category/beginning-investor
http://www.aaii.com/search

.. AAIl Subscription Services And Paid Products
== (If You Want To Take Your Membership Further)

AAII Dividend Investing (D) DH DIVIDEND
il

INVESTING |
Stock Superstars Report §E?§R‘§Tm
(SSR) REPORT

VMQ Stocks

Stock Investor Pro Software VMQ STOCKS

Where Vaolve, Momentum & Quality Meet

A AI I Stock Investor P;gf

The Annual AAIl Investor
Conference

2018 INVESTOR
CONFERENCE




HOW DO | SIGN
UP FOR ALL OF
THIS?
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Sign Up Today For A Special Membership Offer Exclusive To This
X Meeting!

Visit
Two special offers:

E-membership, Normally $29 for 1 year, Now $19 As a Special
Bonus

Basic membership, Normally $49 for 1 year, Now $29 As a Special
Bonus

Offer valid through October 15, 2018 while supplies last!



https://www.aaii.com/join/portlandmeeting

THANKS!

ANY QUESTIONS?
You can find me at:

Follow AAIl on Twitter:
@AAIl_Invest ED
Our Website: www.aali.com



mailto:rreeh@aaii.com
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