Economy
Market

Investment

07/18/2024

© Gilbert Ho, 2024. All Rights Reserved.



Legal Disclaimer And Risk Disclosure

These materials are for educational and entertainment purposes only and are neither a
solicitation, nor an offer to buy or sell any financial instrument.

All information provided here is the opinion of the authors. The authors, AAII, AAII Income and
Cash Flow SIG leaders and members, make no claim that the information in any of these
presentations is correct. Under no circumstances should any of the information in these
presentations be taken as any kind of investing advice.

The authors, AAIL, AAII Income and Cash Flow SIG leaders and members, will not assume
any responsibility whatsoever for the actions of the reader nor financial losses that may result
from the use or misuse of the information presented.

Economics and markets are not governed by physical laws of the universe.

Patterns in data only serve to weigh probability, they do NOT dictate the future.
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Interest Rates, Yield Curve, and QT

Resource Center | U.S. Department of the Treasur 07/17/2024
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Some say DGS2 is market’s view of where EFFR should be. |
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5 Quantitative Tightening (QT)
»  Reducing bond holding of $95B/month starting 9/1/2022

a5 /\ »  Reducing bond holding of $60B/month starting 6/1/2024
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Jobs Openings and Labor Turnover Summary (JOLTS)

https://www.bls.gov/news.release/jolts.nr0.htm

07/02/2024
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4 » Number of jobs available per
unemployed is still greater than one
10.0 3 ! -
» Openings outnumber available workers.
2 »  Hires higher than Separations. Labor market demand is
normalized to pre-pandemic level. normalizing
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Employment and Wage Growth

7/05/2024

++ 4-Week Moving Average of Initial Claims

Initial unemployment claim
on the rise — seasonal ?

https://www.atlantafed.org/chcs/wage-growth-tracker O
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» Labor Participation Rate is improving.
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» Unemployment rate rising but still near historical low level.
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Wage income is normalizing.
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US Dollar

» The first U.S. dollar was printed in 1914 after the Federal Reserve Bank was created in 1913.

»  The Allies paid the U.S. for supplies using gold during World War I & 11, propelling the U.S. to own
most of the gold. 1944 Bretton Woods Agreement established fixed exchange rates and US would
redeem dollar for gold on demand.

e » Deficit spending in the 60’s undermined value of dollar and caused countries to convert dollar reserves

into gold. President Nixon was forced to abandon the convertibility of dollars into gold in 1971.

In 2022, 59% of all foreign bank reserves were denominated in U.S. dollars. 110,00

US Dollar is relatively strong at present. Tail wind for fighting inflation.
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Rents

Apartment List National Rent Report 06/30/2024
MoM Change in National Rent Index (2019 - Present) $1.500
+3%
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Apartment List National Vacancy Index (2019-Present) As Rent Inflation Recedes, Overall Inflation Stagnates
10% o Year-Over-Year Change in Apartment List Rent Index v. CPI (Rent) v. CPI (Overall)
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Inflation — PPI, CPI, PCE

07/16/2024
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- PPI tilted up in China which may impact us as well
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ISM, PDP, and GDPNow

https://www.atlantafed.org/cqer/research/gdpnow 07/17/2024
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Evolution of Atlanta Fed GDPN | GDP estimate for 2024:
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Leading Economic Indicator

US Leading Indicators (conference-board.or
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The LEl’s year-over-year growth rate was negative
but to a lesser degree compared to prior months

Next release
08/19/2024

Y change of Real GDP did not follow down trend in LEI YoY change.
ther example of “this time is different”

The six-month growth rate of the LEI has trended less
negative, switching off the recession signal
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Buy-Write ETF 017024
b [ Dividend-adjusted Growth of QQQ, QYLD, SPY, XYLD from 2021-12-31 to 2024-07-17
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— JAAA
— JBBB
= SPY

Collateralized Loan Obligations (CLO) ETF

Growth of JAAA, |BBB, SPY from 2021-12-31 to 2024-07-17 dividend adjusted

07/17/2024

» JAAA has the least drawdown in 2022, and similar gain as more volatile JBBB
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i/ Ve JBBB  Janus Henderson B-BBB CLO ETF
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Seasonality — Presidential Election Year
07/17/2024
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Q&A

“Markets price the future; economic reports tell the past” — Ken Fisher

“Things that have never happened before happen all the time” — Scott Sagan

Reminder: Information presented are backward-looking for entertainment only.

Convention:
Relevant URLSs are inserted below page title and may be embedded in the page. FRED series IDs are displayed on page. Date of last update is on right side of title bar.
Some charts may have their own last update date.
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