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Fixed Income Landscape 
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Mixed Signals

• Rising government yields and narrowing 
corporate spreads

• Market volatility, particularly concerning 
trade relations

• 10-Yr Treasury has trended up since 
beginning of 2024
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2025 Interest Rate Outlook
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Source:CME FedWatch Tool. Data as of 2/16/2025.



Case for Active Fixed Income 
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Active Fixed Income Advantages

• Fixed-income markets are fragmented

• Active managers can exploit price 
dislocations

• Market shifts, index replication challenges, 
and targeted opportunities benefit active 
managers 
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Active Fixed Income Managers Take 
Advantage of the Following:

• Flexibility in changing markets 

• Enhanced risk management 

• Potential for outperformance

• Diversification benefits

• Liquidity and tactical allocation

• Index replication challenges 
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Sample Yields Across Select Asset Classes
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Sample Yields Across Select Asset Classes

• AAII Mutual Fund and ETF Screeners 
used to select global asset type.

• Mutual funds are no load, open to new 
investors, with a minimum investment 
no greater than $50,000. Institutional, 
advisor, retirement and other chare 
classes were excluded.

• ETFs have an average daily trading 
volume greater than 5,000.

• Source: AAII/Morningstar. Data as of 
1/31/2025
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Active Fixed Income Mutual Fund and ETF 
Categories
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ETF Categories
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• AAII ETF Screener 
• Global Asset Type: Fixed Income
• Expense Ratio Category Rank 0%-80%
• 5-Yr. Return Cat. Rank 41% - 100%
• Trading volume greater than 5,000
• Important: Set Index Fund to False
• Source: AAII/Morningstar. Data as of 

1/31/2025



ETF Statistics

• Yields range from 3.2% to 8.2% 

• Expense ratios from 0.08 % to 0.60%

• Portfolio turnover ratios from 367% to 0%

– Largest in an intermediate core plus ETF

– Smallest in an ultrashort taxable ETF
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Mutual Fund
Categories
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• AAII Mutual Fund Screener 
• Global Asset Type: Fixed Income
• Expense Ratio Category Rank 0%-40%
• 5-Yr. Return Cat. Rank 41% - 100%
• Exclude Retirement, Institutional, 

Advisor, Other and S Share classes
• Important: Set Index Fund to False
• Source: AAII/Morningstar. Data as of 

1/31/2025



Mutual Fund Statistics

• Yields range from 14.3% to 2.3% 

• Expense ratios from 0.84 % to 0.0%

• Portfolio turnover ratios from 2,353% to 
2%

– Largest in a nontraditional bond mutual fund

– Smallest in a long municipal mutual fund
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Member Resources
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Resources for All Members

17



ETF Resources for All Members
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ETF Resources for All Members
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ETF Resources for All Members
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ETF Resources for All Members
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Mutual Fund Resources for All Members
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Mutual Fund Resources for All Members
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Mutual Fund Resources for All Members
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Mutual Fund Resources for All Members
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A+ Investor Help and Resources
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A+ Investor Help and Resources
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A+ Investor Help and Resources
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A+ Investor Help and Resources
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AAII Journal Articles

• Where to Find the Best Yields in Active Bond Mutual Funds and ETFs
https://www.aaii.com/journal/article/247223-where-to- find-the-best-yields-in-
active-bond-mutual-funds-and-etfs (January 2025)

 
• Customize Your Fixed Income Strategy with Defined-Maturity Bond 

Funds
https://www.aaii.com/journal/article/199349-customize-your-fixed-income- strategy-  

with-defined-maturity-bond-funds  (April 2024)

• The Truth About High Yield Mutual Funds and ETFs
https://www.aaii.com/journal/article/232925-the-truth-about-high-yield-mutual-
funds-and-etfs (September 2024)
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Questions?
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AAII Disclaimer

AAII is not a registered investment adviser or a broker/dealer. Readers are advised that articles are provided solely for informational purposes and should 

not be construed as an offer to sell or the solicitation of an offer to buy securities. The opinions and analyses included herein are based on sources 

believed to be reliable and written in good faith, but no representation or warranty, expressed or implied, is made as to their accuracy, completeness, 

timeliness, or correctness. Neither we nor our information providers shall be liable for any errors or inaccuracies, regardless of cause, or the lack of 

timeliness of, or any delay or interruptions in the transmission thereof to the users. All investment information contained herein should be independently 

verified. Past performance is no guarantee of future results. Investment information provided may not be appropriate for all investors. Investment 

information is provided without consideration of your financial sophistication, financial situation, investing time horizon, or risk tolerance. Readers are 

urged to consult with their own independent financial advisers with respect to any investment.
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