
Economy Review

11/18/2025

© Gilbert Ho, 2025. All Rights Reserved.



Legal Disclaimer And Risk Disclosure

These materials are for educational and entertainment purposes only and are neither a 
solicitation, nor an offer to buy or sell any financial instrument.

All information provided here is the opinion of the authors. The authors, AAII, AAII Income and 
Cash Flow SIG leaders and members, make no claim that the information in any of these 
presentations is correct. Under no circumstances should any of the information in these 
presentations be taken as any kind of investing advice.

The authors, AAII, AAII Income and Cash Flow SIG leaders and members, will not assume 
any responsibility whatsoever for the actions of the reader nor financial losses that may result 
from the use or misuse of the information presented.
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Economics and markets are not governed by physical laws of the universe.

Patterns in data only serve to weigh probability, they do NOT dictate the future.



• Reduced the target for the federal funds rate to a range of 3.75% to 4.0%

• QT (quantitative tightening) to stop on December 1st, keep the balance sheet at about $6.5T.

• Key Points
– Economic activity expanding at a moderate pace

– Unemployment rate has edged up but remain low

– Inflation has moved up and remains somewhat elevated

• Chairman Powell’s press conference
– “a further reduction in the policy rate at the December meeting is not a foregone conclusion, … And as I mentioned, there were 

strongly differing views today, and the takeaway from that is that we haven't made a decision about December, and we're going to 
be looking at the data that we have, …”

– “supply side … I think there are two things affecting the job market ... dramatic reduction in the supply of new workers, 
immigration policy ... declining labor force participation, cyclical … In addition, labor demand has declined …” [less supply vs less 
demand]

– “we've reduced so that rates are looser, I wouldn't say that they're accommodative right now, but they're meaningfully less tight than 
they were …”

https://www.federalreserve.gov/monetarypolicy/fomc_historical.htm
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FOMC Meeting Oct 28 to 29
10/29/2025

Next meeting 12/10/2025



Interest Rates, Yield Curve, and QT
Resource Center | U.S. Department of the Treasury
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reflect inflation 
expectation of 
market

Short term rates 
are driven by 
Monetary Policy
(relatively tight)

Monetary policy 
relatively tight

Quantitative Tightening (QT) reduces 
money supply and liquidity in economy
 Reducing bond holding of $95B/month starting 9/1/2022
 Reducing bond holding of $60B/month starting 6/1/2024
 Reducing bond holding of $40B/month starting 4/1/2025
 As of 11/12/2025, reduced 26.2% for target of 33.8%

Market adjusted Dec rate cut hope

Interest rate by maturity 



Commodity Futures
https://www.marketwatch.com/investing/futures
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10/31/2025

Tariffs



Will tariffs drive import price higher ?

CPIAUCNS
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Inflation – PPI, CPI, PCE
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11/03/2025
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No sign tariffs squeeze 
supply chains yet

Will tariffs drive inflation rate higher?

Inflation expectation spiked
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Latest Data 
Unavailable



 Same Openings as unemployed.

 Hires equal Separations show labor 
market is stagnant. 

 Quits indicates tightness of labor 
market. It normalized to 2015 level.JOLTS

Jobs Openings and Labor Turnover Summary (JOLTS)

JTS1000JOR
JTS1000TSR
JTS1000HIR
JTS1000QUR
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https://www.bls.gov/news.release/jolts.nr0.htm 09/30/2025

Latest Data 
Unavailable

Next release TBD



Employment and Wage Growth
09/05/2025

 Unemployment rate near historical low level.
 Labor Participation Rate sliding.
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https://www.atlantafed.org/chcs/wage-growth-tracker
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Income level healthy.

PAYNSA

09/19/2025

09/20/2025

Both are at historical low levels

Apr to Aug high tide – 2023,24,25

YoY, not Seasonally Adjusted

Next release 11/20/2025



Indeed Dashboard
https://data.indeed.com/#/
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11/17/2025



ISM, PDP, and GDPNow
https://www.atlantafed.org/cqer/research/gdpnow
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11/05/2025

“Private Domestic Final Purchases (PDFP), which excludes inventory 
investment, government spending and net exports, and usually sends a 
clearer signal on underlying demand” – Jerome Powell 

LB0000031Q020SBEA Q2/2025

2025-11-03 2025-11-05

09/25/2025

At 48.7, contracting At 52.4, expanding

Softening in Q2



Widespread weakness among the LEI’s components and a negative growth rate over the past six months 
triggered the recession signal in August

Leading Economic Indicator
US Leading Indicators (conference-board.org) 09/18/2025
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Next release TBD



JP Morgan – Eye on the Market
Eye on the Market
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11/14/2025



Credit Condition - Senior Loan Officer Survey (2025, Oct)
The Fed - Senior Loan Officer Opinion Survey on Bank Lending Practices (federalreserve.gov)
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11/03/2025



Quarterly Household Debt (2025, Q3)
Household Debt and Credit Report - FEDERAL RESERVE BANK of NEW YORK (newyorkfed.org)
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11/14/2025



Some Key Indicators (5-Year View)
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11/14/2025

Range bound

Neutral

Range bound

Digesting



Q & A

Reminder: Information presented are backward-looking and for entertainment only.
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“Markets price the future; economic reports tell the past” – Ken Fisher

“Things that have never happened before happen all the time” – Scott Sagan

Convention:
Relevant URLs are inserted below page title and may be embedded in the page. FRED series IDs are displayed on page. Date of last update is on right side of title bar. 

Some charts may have their own last update date.


