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Legal Disclaimer And Risk Disclosure

These materials are for educational and entertainment purposes only and are neither a
solicitation, nor an offer to buy or sell any financial instrument.

All information provided here is the opinion of the authors. The authors, AAII, AAII Income and
Cash Flow SIG leaders and members, make no claim that the information in any of these
presentations is correct. Under no circumstances should any of the information in these
presentations be taken as any kind of investing advice.

The authors, AAIL, AAII Income and Cash Flow SIG leaders and members, will not assume
any responsibility whatsoever for the actions of the reader nor financial losses that may result
from the use or misuse of the information presented.

Economics and markets are not governed by physical laws of the universe.

Patterns in data only serve to weigh probability, they do NOT dictate the future.
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FOMC Meetlng Oct 28 to 29 Next meeting 12/10/2025

10/29/2025

* Reduced the target for the federal funds rate to a range of 3.75% to 4.0%
* QT (quantitative tightening) to stop on December 1%, keep the balance sheet at about $6.5T.

« Key Points
— Economic activity expanding at a moderate pace
— Unemployment rate has edged up but remain low
— Inflation has moved up and remains somewhat elevated

* Chairman Powell’s press conference

“a further reduction in the policy rate at the December meeting is not a foregone conclusion, ... And as I mentioned, there were
strongly differing views today, and the takeaway from that is that we haven't made a decision about December, and we're going to
be looking at the data that we have, ...”

—  “supply side ... I think there are two things affecting the job market ... dramatic reduction in the supply of new workers,
immigration policy ... declining labor force participation, cyclical ... In addition, labor demand has declined ...” [less supply vs less

demand]

— “we've reduced so that rates are looser, [ wouldn't say that they're accommodative right now, but they're meaningfully less tight than
they were ...”
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Interest Rates, Yield Curve, and QT

Resource Center | U.S. Department of the Treasur: 1 1/14/2025
—
6
== 10-Year Treasury Constant Maturity Minus 3-Month Treasury Constant Maturity == Market Yield on U.S. Treasury Securities at 2-Year Constant Maturity, Quoted on an Investment Basis DGS2
10-Year Treasury Constant Maturity Minus 2-Year Treasury Constant Maturity == Effective Federal Funds Rate EFFR

2L . 5 | ‘d\;ﬂ ;'r\,, 1_
LY e iy A% W

Vit

! \ : g\ Ppig 3 ‘
: \"‘VI I 1\1 . JW Market adjusted Dec rate cut hope

A A J
\yﬁ & o M J—'_

W00 AT A7 RO AR ABN ABO XUN AT BN 205407 A A o ot A et
5 [
‘ Interest rate by maturity
4
** Short term rates Long term rates
> are driven by reflect inflation
., Monetary Policy expectation of uantitative Tightening (QT) reduces
: : g g
(relatively tight) market money supply and liquidity in economy
Z »  Reducing bond holding of $95B/month starting 9/1/2022
>  Reducing bond holding of $60B/month starting 6/1/2024
A ] »  Reducing bond holding of $40B/month starting 4/1/2025
| >  Asof 11/12/2025, reduced 26.2% for target of 33.8%
1
/
0.5 - Assets: Total Assets: Total Assets (Less Eliminations from Consolidation): Wednesday Level (left) WALCL $ 6.6 Trillion
M2 (right) MINS  $22.1 Trillion
1/7/2022 om—11/14/2025 |
o
1-Mo 2-Mo 3-Mo 6-Mo 1¥r 2% 3-vr 5¥r 7 10-¥r 20-¥e sove 202001 2020-07 2021-01 2021-07 2022:01 2022-07 2023-01 2023-07 2024-01 2024-07 202501 2025-07

11/18/2025 AAII Income and Cash Flow SIG 4



Commodity Futures

https://www.marketwatch.com/investing/futures 10/31/2025

RBOB Gasoline Corn
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Inflation — PPI, CPI, PCE

11/03/2025

— Producer Price Index by Commeodity: Final Demand
— Import Price Index (End Use): All Commodities
— Export Price Index (End Use): All Commodities
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— University of Michigan: Inflation Expectation (left)
m— CoOnsumer Prlce Index for All Urban Consumers: All ltems in U.S. City Average (right)
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Jul 2025

== Consumer Price Index for All Urban Consumers: All Items in U.S. City Average
— Personal Consumption Expenditures Excluding Food and Energy (Chain-Type Price Index)

CPIAUCNS
PCEPILFE

Will tariffs drive inflation rate higher?

Jul2021 Jan 2022 Jul 2022 Jan 2023 Jul 2023 Jan 2024 Jul 2024 Jan 2025 Jul2025
5
Global Supply Chain Pressure Index (GSCPI) [
4 il
Standard deviations from average value J " [
| [
3 A
Estimates for September 2025 ‘”‘J [\
2 \ l‘ | "‘
h [ | IN "r‘
1 | o —
I,-1‘ . ,\‘,}“I\ "“. ‘.l ‘}“f \;i !”I .’\ X ./ \“.NW“ ._\l |“ | } "
I ava | “.‘\ TMYINAERLY W WY \/ T %A
ﬂ |‘ ‘ ‘\ w’ l ﬂf‘ nl \V '\ "l\ MY I r ‘ -\-/ )V‘ \ f‘“' 31‘ A\ INH\ AN ‘rj | "‘\A\"‘ E
i w w \} ‘ ‘ \.‘ 'yf" W 'rw Y \: ‘11” Vv Y ﬁ“*"“'i .‘h WY 'w |
| . . '
) No sign tariffs squeeze '
supply chains yet
-3
19% 2002 2006 2010 014 M8 22



Jobs Openings and Labor Turnover Summary (JOLTS)| Nestrelesse T80

09/30/2025

https://www.bls.gov/news.release/jolts.nr0.htm
—
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Employment and Wage Growth

== Initial Claims (left)
= 4-Week Moving Average of

Claims

Next release 11/20/2025

https://www.atlantafed.org/chcs/wage-growth-tracker 09/05/2025
= Unemployment Rn‘le‘(left) : UNRATE
Labor Force Participation Rate (right) CIVPART
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Indeed Dashboard

https://data.indeed.com/#/

11/17/2025

Job postings Wages
Index change in job postings (February 1, 2020 = 100) Annual % change in advertised wages/salaries
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ISM, PDP, and GDPNow

https://www.atlantafed.org/cqer/research/gdpnow 11/05/2025
United States ISM Manufacturing PMI 2025-11-03 United States ISM Services PMI 2025-11-05 "
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Institute for Supply Management

Institute for Supply Management

2021 Jul 2022 Jul 2023 Jul 2024 ‘ Jul 2025 Jul 42021 Jul 2022 Jul 2023 Jul 2024 Jul 2025 Jul
15
Real Final Salls to Private Domestic Purchasers LB0000031Q020SBEA Q2/2025 Atlanta Fed
‘ 3 GDPNow estimate
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Latest estimate: 4.1 percent — November 17, 2025
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5 | |clearer signal on underlying demand” — Jerome Powell
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Leading Economic Indicator Nextrelease TBD
US Leading Indicators (conference-board.or 09/18/2025

Widespread weakness among the LEI's components and a negative growth rate over the past six months
triggered the recession signal in August
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JP Morgan — Eye on the Market

Eye on the Market

ISM employment indicator
Index

50 e
85 4
50 -
45 -
40 -

35 -

30 T T L T T T i ] T
2000 2003 2006 2009 2012 2015 2018 2021 2024
Source: ISM, Bloomberg, JPMAM, October 2025

ISM surveys: prices paid
Index (50+ = increasing), 3 month moving avg, seasonally adjusted
90 -

80

30 T T T T T T T T
2017 2018 2019 2020 2021 2022 2023 2024 2025
Source: ISM, Bloomberg, JPMAM, October 2025

11/18/2025

11/14/2025

Labor force participation rate

Percent Percent
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US short term inflation expectation surveys
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AAII Income and Cash Flow SIG

Average tariff rate on all US imports
Assuming 20% US domestic and 20% foreign substitution from China
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Credit Condition - Senior Loan Officer Survey (2025, Oct)

The Fed - Senior Loan Officer O,

Net Percent of Domestic Respondents Tightening Standards for Commercial and Industrial Loans
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Quarterly Household Debt (2025, Q3) L1/14/2025

Household Debt and Credit Report - FEDERAL RESERVE BANK of NEW YORK (newyorkfed.or
—

= Mortgage M HE Revolving W Auto Loan W Credit Card W student Loan W Other
2025Q3 Total: $18.59 Trillion m Severely Derogatory ® 120+ days late = 90 days late m60 days late = 30 days late

2025Q2 Total: $18.39 Trillion
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Some Key Indicators (5-Year View)

11/14/2025
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Q&A

“Markets price the future; economic reports tell the past” — Ken Fisher

“Things that have never happened before happen all the time” — Scott Sagan

Reminder: Information presented are backward-looking and for entertainment only.

Convention:
Relevant URLSs are inserted below page title and may be embedded in the page. FRED series IDs are displayed on page. Date of last update is on right side of title bar.
Some charts may have their own last update date.
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